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BULLIONS

Overview

In the month of July, bullion counter ended on 

stronger note amid safe haven buying. Overall gold 

traded in range of 28480-31925 in MCX and $1310-

1377 in COMEX. Silver traded in range of $18.79-

22.22 in COMEX and 44600-48600 in MCX. Gold 

silver ratio has dropped from 68 to below 65.5 in the 

month of July as silver rose at faster pace than gold. 

Recently safe haven demand is slightly fading away 

which really exploded in January and has been build 

up throughout the year which accelerated following 

the shock decision from the UK on the referendum. 

Moreover European Central Bank kept interest rates 

unchanged last month but left the door open to more 

policy stimulus, highlighting "great" uncertainty 

and abundant risks to the economic outlook. 

Meanwhile SPDR gold trust holdings have declined 

as improving economic outlook in the U.S. is 

sapping demand for exchange-traded funds backed 

by gold. Investors pulled $793 million in the 

penultimate week out of SPDR Gold Shares, the 

most since November. Movement of global financial 

markets will also affect the gold prices. Recently 

financial markets showed signs of resilience 

following a failed coup attempt in Turkey, investors 

remain on edge. 

Outlook

In the month of August bullions may continue its 

upside momentum amid safe haven buying and  

slow growth in China .Recently silver outperformed 

gold as gold silver ratio dropped from 68 levels to 

below 65.5 levels. The gold/silver ratio can move in 

range of 63-70 in near term. On domestic bourses 

the movements of local currency rupee will be the 

key factor to watch out which can move in range of 

66-68 in the month of August. Gold can trade in 

range of Rs 30700-32500 in MCX and $1300-

1400 in COMEX. Silver can trade in range of 

44000-51000 in MCX and $19.5-21.5 in 

COMEX. Recently safe haven demand can lift the 

gold prices. Last month Bank of Japan expanded 

monetary stimulus through a modest increase in 

purchases of exchange-traded funds, yielding to B
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pressure from the government and financial markets 

for bolder action to spur growth and accelerate inflation 

towards its 2 percent target. In last month two-day 

policy meeting, the Fed elected not to raise interest 

rates, as economists had expected, though it said near-

term risks to the economy have diminished. The 

optimistic statement leaves the door open for a rate 

increase as early as September, though officials offered 

no specifics on timing. The dovish Fed policy is a boon 

for gold, which as a non-interest-bearing asset fares well 

compared with yield-bearing assets when borrowing 

costs are low. The timing of future interest-rate 

increases will depend on the strength of economic data 

in the coming months. SPDR Gold Trust, the world's 

largest gold-backed exchange traded fund, holdings 

stood at 954.23 tonnes recently. Physical gold in India, 

the world's second-biggest consumer, was at a discount 

of $52 an ounce to the global spot benchmark , lower 

from last week's discounts of about $40, as retail 

demand was dampened.

Key News

US Mint Bullion Coin Sales in 2016

Sales slowed sharply in July for the U.S. Mint's core 

bullion products. American Silver Eagles moved the 

slowest for a month in two-and-a-half years and 

American Gold Eagles logged their weakest month since 

March. In headline bullion coin comparisons:

�American Eagle gold coins limped in at 38,500 

ounces in July, down 47.6% from the June total of 

73,500 ounces and off 77.4% from the 170,000 ounces 

delivered in July of last year. Year to date sales total 

539,500 ounces for a 21.8% increase over the 443,000 

ounces sold during the first seven months of 2015.

�American Buffalo gold coins climbed 10,000 

ounces in July, falling 31% from June sales of 14,500 

ounces and dropping 68.8% from the 32,000 ounces 

delivered in July 2015. Sales from January to July 

period at 122,500 ounces are 4.7% lower than the 

128,500 ounces sold during the same time last year.

�Silver coins just registered their lowest weekly total 

of the year, rising by only 175,000. In July, their sales 

advanced 1,370,000 for the weakest month since 

December 2013. They dropped 51.7% from the prior 

month's 2,837,500 coins and tumbled 75.2% from July 

of last year when sales hit 5,529,000 coins. 
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Sales of 2016 American Silver Eagles are at 

27,620,500 coins for a modest 1.1% increase over the 

27,315,000 coins delivered through the first seven 

month of last year.

�America the Beautiful Five Ounce Silver Bullion 

Coins were muted in July after rising in June by 

34,200 coins or 171,000 ounces. U.S. Mint 

announced that it would release the next coin in the 

series, which commemorates Theodore Roosevelt 

National Park in North Dakota, on Aug. 29.

Latest SPDR Gold holdings

Holdings of SPDR Gold Trust, the world's largest 

gold-backed exchange-traded fund stood at 

964.03 tonnes.

Central bank buying

People's Bank of China has reported adding 15 

tonnes of gold to its reserves in June. This has 

been the largest monthly addition to its gold 

reserves since January this year and 

interestingly coincides with a big rise in the gold 

price, although the gold will mostly have been 

added when prices were well below the latest 

peaks. According to IMF statistics, the Chinese 

and Russian central banks have been the only 

really major purchasers of gold on a regular basis 

over the past few years, followed perhaps by 

Kazakhstan at a somewhat lower level. In May, 

China did not increase its stated gold reserves at 

all and Russia only added 3 tonnes leading to 

fears that central bank buying was going to take a 

major dip this year. 

China Gold demand

China's gold demand for jewellery slumped to 

83.8 tonnes in the second quarter of 2016, down 

almost 36 percent from the first quarter and 24.1 

percent from the same quarter last year, 

according to data from consultancy GFMS. 

Jewellery demand represents about 60 percent 

of total demand in China, the world's top gold 

consumer, and GFMS said the second-quarter 

performance was the worst since 2009. China's 

net gold imports fell to 70.886 tonnes in June, 

down from 115.29 tonnes in May, according to data 

emailed on July 26 to Reuters by the Hong Kong 

Census and Statistics Department.

Indian Gold demand

The situation in India is little better from a physical 

gold demand perspective, with imports falling for a 

sixth straight month in July, according to GFMS. 

India's gold imports in July are estimated at 20 

tonnes, GFMS data showed, the lowest since March 

and down 79.3 percent from a year ago. The weak 

July numbers came after data showed that India's 

jewellery consumption was 69.2 tonnes in the 

second quarter of 2016, down 5 percent from the 

first quarter, but a whopping 56.3 percent weaker 

than the same quarter last year. Put another way, 

last year India's total jewellery demand was 674.5 

tonnes, while the first half of 2016 has seen just 

142.1 tonnes.

Latest CFTC Gold and silver positions 

Gold long speculative positions were reduced by 

about 263,000 contracts, while Silver positions 

gained about 26,000 contracts.
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Gold Silver ratio

Source: Reuters

Analysis:  Gold silver ratio declined from 69 to below 66 recently as silver rose at faster pace than gold. This 

ratio can hover in range of 64-69 in the month of August.
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Range 

Gold MCX 30700-32500  Rs per 10 gms

COMEX $1300-1400  per troy ounce

   

Silver MCX Rs 44000-51000 per kg

COMEX $19.5 -21.5  per ounce

In the month of Aug 2016 upside momentum 

in bullions counter may persist amid safe 

haven buying. Movement of greenback will 

give further direction to the prices along 

with global stock markets. Moreover 

condition of global economy and movement 

of local currency rupee coupled with 

Physical, ETF demand and fed interest rate 

decision will also influence its prices. 

Aug 2016

SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public offering of its equity shares and has filed the Draft Red Herring Prospectus 
with the Securities and Exchange Board of India (“SEBI”) and the Stock Exchanges. The Draft Red Herring Prospectus is available on the website of SEBI at www.sebi.gov.in and on the websites of the Book Running Lead 
Manager i.e., ICICI Securities Limited at www.icicisecurities.com and the Co- Book Running Lead Manager i.e.,  Elara Capital (India) Private Limited at www.elaracapital.com . Investors should note that investment in 
equity shares involves a high degree of risk and for details relating to the same, please see the section titled “Risk Factors” of the aforementioned offer document.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report.  The report should not be reproduced 
or redistributed to any other person(s)in any form without prior written permission of the SMC. 

The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage 
that may arise to any person due to any action taken on the basis of this report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an 
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro 
and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short positions in, and buy or sell the 
commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the commodities discussed herein (c) 
may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

Sandeep Joon Sr. Research Analyst (Metals & Energy)

Boardline : 011-30111000 Extn: 683 sandeepjoon@smcindiaonline.com
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